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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered January 25 - February 05, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

OCEANIA OVERVIEW: Dairy Australia repor ts dairy product 
exports for the July-November 2015 period, 312.3 thousand MT, are up 
7.8% from the year ago period. Various dairy product export changes 
compared to the same period last year are: butter, -32.1%; butter 
oil, -32.6%; cheddar, +11.0%; SMP, +26.9%; WMP, -0.6% and whey 
products -36.9%.  The total value of exports for the July-November peri-
od was up 6.4%. According to Dairy Australia, November 2015 milk 
production in Australia was 3.4% below November 2014. The state 
changes from a year earlier are: New South Wales, +1.4%; Victoria, -
5.3%; Queensland, +1.7%; South Australia, -1.3%; Western Australia, 
+1.9% and Tasmania -0.1%. Australia's milk production season to date 
(July-November) is +0.8%, compared to last season. Welcome recent 
late January rain in parts of Australia helped boost milk production vol-
umes, with about 2/3 of the season completed. Hay supplies and demand 
vary. In the northern region, recent widespread rains have helped pasture 
growth rebound. Wet conditions have slowed baling and there are con-
cerns that continuing wetness may negatively affect hay quality. Rains 
have reached drought suffering inland areas and provided relief. Fodder 
demand is high in southern Australia. Contributing factors are lower than 
average fodder yields and an early end to the season. In Tasmania, the 
unusual factor of seeking fodder shipments from the mainland to bolster 
tight supplies is underway. Most hay buyers from South West Victoria to 
South Australia have adequate hay to last until fall, which has kept prices 
stable. Western Australia has tight hay supplies with firming prices. 
Good quality hay crops but poor yields have created this condition. In 
New Zealand, December  milk production as repor ted by DCANZ 
was 2.765 million MT,  down 1.6% from December 2014, but up 1.7% 
from two years ago.  Total 2015 milk production was down 1.4% from 
2014. December 2015 milk solids reflected a 1.2% decrease compared 
with December 2014. At the February 2 GDT event #157, average prices 
ranged from 2.2% lower to 10.4% lower from the prior event across cate-
gories. The all contracts price averages (US$ per MT) and percent 
changes from the previous average are:  anhydrous milk fat, $3,486 -
6.6%; butter, $2,905 -8.3%; buttermilk powder, $1,513 -6.7%; cheddar 
cheese, $2,807 -4.2%; lactose, $577 -2.6; rennet casein, $4,362 -3.7%; 
skim milk powder, $1,792 -2.2%; sweet whey powder, n.a.; and whole 
milk powder, $1,952 -10.4%.   
 
 
 
 
 
 
 
 
BUTTER: Butter  markets are complicated. While GDT pr icing 
showed some declines, market transactions held up better. Long term 
buyers from regular suppliers often continued transactions at stable pric-
ing. Butter for export is getting harder to find on short notice. Butter 
inventory building has slowed with manufacturers deciding it is more 
profitable to channel some milkfat into cheese, whole milk powder or 
cream cheese. According to Eucolait, New Zealand’s exports of butter in 
2015 decreased 4.9%. China is the top customer for butter. At the Febru-
ary 2 GDT event #157, NZ butter averaged $2,880/MT for April con-
tracts, -8.3% from the prior event. Butter for all regions and contracting 
periods averaged $2,905/MT, -8.3%.  New Zealand AMF prices aver-
aged $3,478/MT for April contracts, -7.1% from the prior event.  For all 
contracting periods, the AMF price average was $3,486/MT, -6.6%.   
                                                       
82% BUTTERFAT:                             2,900 - 3,200      
 
 

SKIM MILK POWDER (SMP): Skim milk powder  markets have a 
weak undertone with lower prices reflecting the impact of intervention 
pricing in the EU. Production has fallen, leaving sales primarily met 
from inventories. Some manufacturers view inventories as long. Accord-
ing to Eucolait, New Zealand’s exports of SMP in 2015 increased 7%. 
About 30% of exports go to China. Singapore, Philippines, and Malaysia 
are other top markets for New Zealand SMP.  Australian SMP exports 
January through November 2015 increased 27.4%. The primary export 
markets are Indonesia, China and Malaysia. At the February 2 GDT 
event 157, SMP for all regions and contracting periods averaged $1,792 
per MT, -2.2%.  For trading in contract period 2, April, prices averaged 
$1,833 for NZ sourced medium heat product, -0.7% from the prior event.   
                                      
1.25% BUTTERFAT:                            1,725 - 1,900      
 
 
CHEDDAR CHEESE: Strength in near  term GDT contracts and 
other current transactions overcame later GDT weakness, to slightly 
increase current pricing. There are concerns about weaker pricing in 
future months.  According to Eucolait, New Zealand’s exports of cheese 
in 2015 increased 17.6%. Japan, Australia and China are the top custom-
ers. Australian cheese exports January through November, 2015, are up 
13%. Japan is the largest customer. At the February 2 GDT event #157, 
NZ cheddar averaged $2,854/MT for April contracts, +0.9% from the 
prior event.  Cheddar for all contracting periods averaged $2,807/MT, -
4.2%.   
 
39% MAXIMUM MOISTURE:                     3,000 - 3,250   
 
 
WHOLE MILK POWDER (WMP): There is a weaker  under tone to 
whole milk powder markets. Some potential buyers have decided to hold 
back due to weaker price signals from futures markets. There are also 
recent signs of some export customers in oil producing countries show-
ing less interest in finalizing export contracts in the face of lower global 
oil prices. According to Eucolait, New Zealand’s exports of WMP in 
2015, increased each month September through December, but for the 
year decreased 3.2%. China reduced imports nearly 60% in 2015 but 
increases in imports by UAE, Malaysia, Sri Lanka and Vietnam helped 
to partially offset the China effect. Australian WMP exports January 
through November 2015 increased 19.7%, with Japan being the largest 
customer. At the February 2 GDT event 157, the WMP pricing index, 
across all contracting periods, averaged $1,952 per MT, down 10.4% 
compared to the prior event.  For contract periods 1 and 2, March and 
April, NZ regular WMP averaged $2,034 and $1,910 per MT, down 
8.5% and 9.4% respectively.  
                                         
26% BUTTERFAT:                              2,000 - 2,200           
 
 
 
 Exchange rates for selected foreign currencies:  
   February 1, 2016  
  
  .0709 Argentina Peso  .0083 Japan Yen  
  .7113 Australian Dollar  .0548 Mexican Peso           
  .7170 Canadian Dollar     .6547 New Zealand Dollar 
1.0888 Euro       .2476 Poland Zloty 
  .0147 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0548) 
= 18.2482 Mexican Pesos.  Source: "Wall Street Journal"  
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